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DEVELOPMENT OF FOOD INDUSTRY
Towards GVC
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INDONESIA ECONOMIC OUTLOOK IN 2018

economic growth projected to rise higher in 2018, supported by the
continuity of growth momentum across all sectors

World Advanced economies @® Emerging market and developing economies B Indonesia
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Agro-Food in Master Plan of The National
Industrial Development (RIPIN: 2015 - 2035)
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GDP Growth in 2012 — 2017 (voy %)
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2012 2013 2014
=@==GDP Growth ==@==GDP Growth Non Oil Industry

2015

2016**

==@==Contribution to GDP Non-Qil Industry Sector

Q3-2017 ***

GDP Growth 6.03 5.56 5.02 4.79 5.02 5.06

GDP Growth Non Oil Industry 6,98 5,45 5,61 5.04 4.42 5.49

F&B Growth base on 2010 10,33 | 4,07 9,49 7.54 8.46 9.46
Contribution to GDP Non-Oil Industry Sector 29,52 | 29,01 | 29,74 | 30.86 | 32.84 | 34.67

**Temporary
*** yery temporary

Source : BPS, calculated by Mol



CONTRIBUTION OF FOOD & BEVERAGE INDUSTRY IN THE NON OIL &

GAS GDP IN 2016 AND Q3 2017
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Investment Performance: F&B Investment Realization

Investment in F&B industry sector 2017:
»DDI grow around 20%
»FDI grow minus 7%

INVESTMEN

T

DDI 493 |19,596.39| 879 |24,533.99| 1,169 (32,028.50 1,419 38,540.10
(Rp. Billions)

FDI 1,054 | 3,139.60 886 1,521.18| 1,947 |2,115.00| 1,649 |1,970.30
(USD

million)

Total 1,547 1,765 3,116 3,068

Source: BKPM



Investment Realization in January — December 2017: Based on Sector ﬁ
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INDONESIA in the World Rank
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Trade Balance of Semi processed & Processed Food in 2014-2018 (Jan)

In USD . Source: BPS/ Ministry of Trade

Export

Import

2014 2015

2016

2017 2018 Jan 2014 2015 2016 2017 2018 Jan

6,353,427,439(6,002,001,194|6,175,076,936
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Trade Balance of Semi processed & Processed Food in 2014-2018 (Jan)

In USD . Source: BPS/ Ministry of Trade

300.000.000
200.000.000
100.000.000 III I I
& (100.000.000) Ve A $° \a ?§
= R & s K\
g (®) \% & N N
(200.000.000) S Q‘% ,\3? S o\
N

(300.000.000)
(400.000.000)

(500.000.000)

2014 W2015 W2016 HW2017 W2018 Jan



The New International Trade Order

* Tradeis no longer dominated by products, but in tasks and components.
* According to UNCTAD, 60% of global trade is in intermediate goods and services.
Figure IL1. Value added trade: how it works

Domestic value
added in exports

Value chain
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Why are Global Value Chains (GVC) important?

* Industrial organisation (and economic opportunities for
participation) is increasingly shaped by the actor practices of
globally coordinated lead firms

 “There is a positive correlation between participation in GVCs and
growth rates of GDP per capita. GVCs have a direct economic
impact on value added, jobs and income.”

* “They can also be an important avenue for developing countries to
build productive capacity, including through technology
dissemination and skill building, thus opening up opportunities for
longer-term industrial upgrading.”

(UNCTAD 2013 World Investment Report on Global Value Chains)

0 = = P oY
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What is Indonesia’s involvement in GVCs?

Indonesia is not currently well integrated into
GVCs asyet......

Countr Foreign value-added
b content of exports

Korea 44
Malaysia 42
Mexico 32
Thailand 30
China 30

Indonesia 9



Global Value Chain

Raw Material:

 Availability, continuity and Added Value Products:
sustainability

* Quality, Time Delivery,
Price competitiveness

* Planning upstream —
downstream

* Regulations and

government policies must

support sustainable raw

materials and business

friendly

e Market more open &
difficult to stop Global
Sourcing

 Competition is tougher

* Food Products must be
innovative with new
products to meet
consumer’s needs and
lifestyle

* Anticipation of rapid
changes in the global
market

The food industry is still dependent on imported raw Disruptive economic

materials (semi processed) = intermediate industry



Challenges Along the Food Supply Chain

Profitability
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* Rich in natural resources to support industrial raw materials
* In fact, still have to import most of the raw materials of food industry
e Culture (consumption & habits)
* Food losses during post harvest process




How to Reduce Food Loss & Food
Waste

Many ways to reduce food losses along the
supply chain,

i_‘i{:::“{%h One of them by improving tr}e distribution
system through the cold chain

FOOD LOSS
AND WASTE

every year around the globe
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Where in the supply chain does Food Wastage occurs?

————————————————————————————————————————————————————
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The Food Production Chain




Cold Value Chain: an Opportunlty for a Better Value Viable

Farmers . . . . .
Warehouse Distribution Retail Consumers
Manufacturer
i W nnl linml




Cold Supply Chain To Improve The Quality And Availability
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Cold Supply Chain To Improve The Quality And Availability

Tabel Extended Shelf Life Komoditas Perikanan

" lenisian | -i0°c | -asec | 2o%c | -23°c_| -2sc | -23°c |

White Fish (Gutted)
Smoked White Fish
Herring (Gutted)
Kippers

Whole Cooked
Labster

Cooked Lobster Meat
Whole Cooked Crab
Cooked Crab Meat
Mussel Meats

Cod, Haddock, etc.
Flatfish

Fatty Fish

Lobster And Crab
Shrimp

Oysters

Scallops

Clams

1 bulan
1 bulan
1 bulan

I minggu

3-5 bulan
4-6 bulan
2-3 bulan

2 bulan

6 bulan
2-4 bulan
3-4 bulan
3-4 bulan

Source: Capt. Pawanexh Kohli, CrossTree techno-visors

4 bulan
3 bulan
3 bulan
2 bulan

4 bulan
3 bulamn
3 bulan

6-8 bulan

7-10 bulan

3-5 bulan

8 bulan
7 bulan
6 bulan
4 bulan
6 bulan

3 bulan
8 bulan
6 bulan
8 bulan
8-10 bulan

& bulan



Cold Supply Chain To Improve The Quality And Availability
Egg freshness trend by temp/RH (Haugh unit)

H.U.
100

90

80 v

70 -\
—

60 -

S0

40

30

20

10

o

days [storage]

—p A B

1 7 14 21 28 35
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* Temp(°C)/ Relative humidity(%)

Source: Ahn, Hyung Jin, Cold chain system in marketing for poultry



Cold Supply Chain To Improve The Quality And Availability
Masa Simpan (Maksimum) Daging

Refrigerator Freezer

0s/d +4°C < -18°C
Daging sapi segar 3 hari 9-12 bulan
Daging domba/kambing segar 3 hari 6-9 bulan
Daging babi segar 3 hari 4-6 bulan
Daging ayam segar 2 hari 6 bulan
Daging giling 1 hari 3 bulan
Jeroan segar 1 hari 3 bulan
Sosis 3 hari 3 bulan

Source: Denny Widaya Lukman, drh, MSi, Dr. med. vet.



INTERNATIONAL

TRADE

ADMINISTRATION

2016 Top Markets Report (
Country Case Study

Indonesia
S ————©
Indonesia ranks high in opportunities as a potentially large Overall Rank Lower- -
market primed for infrastructure investment. Numerous : m A
challenges, however, limit the interests of cold chain I cm
providers. It is the fourth most populous nation, and its ) : '
booming economy is experiencing rapidly rising incomes. ' v 2

Industry’s Take:

There are abundant natural resources; however, the
infrastructure is too poor to exploit them efficiently. Another
challenge is how to service a growing population that is

spread over an island nation.
Richard Tracy, Global Cold Chain Alliance




Demand and availability of cold storage
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97.230

13.940

Papua & Maluku

Kebutuhan dan Ketersediaan Cold Storage di Indonesia
Sumber: KKP (2016)




Cold Storage Deployment Map in Indonesia for Fisheries Products

@) cold storage KKP (2009-2015) @ single Cold Storage KKP (2016) ) cold Storage Swasta

Source: KKP (2016)



Cold Storage Capacity vs Population
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2016 ITA Cold Chain Top Markets Report



ENERGI LISTRIK

Harta Karun di Dalam Kulkas

Energi listrik sulit
rerpisahkan dari
kehidupan warga.
Tak hanyga
memberi cahaya,
rerapi juga
memberi energi
yang besar bagi
perekonarmian. Itu
yang mulai terjaci
di Nusa Tenggara
Baral. Usaha pun
rumbuh, banyak
lenaga ferserap.

i hirwah cahaya Jampu,
Dsukml:m (43) Leorse-

myum membuka loul-
kasnya. Belasun e hata dan
ikan berjcjer rapi. Inilah hawts
karun wargs Desie Kwangkn,
Kreaamatan Managalews, Ka-
bupaten Dompu, Nusa
Tenggara Bamat

Sore itu, Sabtu (51/9/2018),
Sukimin bersiap melant de-
ngan membaws es batu, S
bagai nelayan, ¢s bars mem-
buatnya menfaring ikan lehiky
lama zckaligus memperpan-
jang kesagarannya. asilnga
hisa 50 kilogram seXali ber-
Lagrar. Haoga 1 klograrn ikan
dasar laul Rp 30000-Rp
40000,

Penphasilan tersebut belun
termasuk penjusian sstu buah
as hutu seharga Bp LOOO. Da-
lam sehar, §ix mampu menjual
20 vs batn kepada nelayan se-
terpat yang membutuhkan,

OV

TAMBORA

BACA 4L HAL 24

Rumahnya yang berfantai ke-
vamik menjixcti tempat kumpad
menonton televisi.

"Kekigyian™ itu din radh se-
tahun terakhi' sejuk listrik
menglir dari PT PLN (Per-
zoro). Listrik bersabsidi de-
1Gan daya 900 wolt ampere
{VA) di numahings mampu
menyalalan kullas kipes
angin, dan lampu agar snak-
nya belajir i maluom hari.

Humahnya salah sate dard
79 rumah yang menikmati
listrik di Drusun Pulan, bagian
ubiern Dess Kwangkn Di
sana terdapat lebih dard 100
rumal. Untuk menjang<aunys,
warga kini harus melintasi ja-
lan terjal berhatu dan tanah
sckitar 3 kilometer dayl Jalan
Lintas Sumbawa, Saal hujan,
jalur itu becek dan tdak s
dilintase. Sebelumnys, warga
menyeberang mengrunakan
peraliu selarma 5 sampai 10
merit, 3

Sebelum 2017, wisrga setem
put skiak dopat menikinati lis-
ik sepenubingg, Sekitur 15 ta-
hun, mereka hergantung jxaxds
mesin genemtor set (genset)
yang hanva menerangi rumnah
wargs pxska paka! 1800 hingga
220 Schelum ity, wangs ber-

gantung pada lampe

Setinp rumah m e Bp
75000 per bulan untuk S

operasionsl genset. Has Sold
man, jumlah ity lebih mahal
dihandingkan biaya Laiel pre
hayar sebesir Bp 5000
lnma 20 bari untuk »
Jakan berbagi ixerung clekmro-
nik =clima 24 jam

Ketika 1w, nelayan palmg
Aami hunea mampu el
jam. Akibalnge itkan ya
dupatkan sodildl, sekitsr 10 -
logrun, 1ni belum termasuk
ongkos membeli es hatu & po-
sal dess seharga Rp 1000 per
balok, “Alat clektronik jugs re-
sak karen: listrik naik turun
D #ini, sctiap rumah bisa pu-
nya 3 sampai 4 belevisi Yang
clipakiti hamya satu, lainnys ru-
sak" wjar Hidwan (37), warga
setempat yang mengaku punva
3 televisi bekas

Namun, Itu verita lama. Sa-
iful (58). mantan Kepala Desa
Kwangko, mevakinkan PLN
untuk mengalivkan listrik ke
daerah iy, Tiang listrik sebe-
rat hingea 1 ton dinnghkd
mengguneken dua kapal cepat
Warga thut bergolong royong

memasangryn Warga pon kini |

mentkimati stk sinng malam
"Suyn lnnpsung sujud syukur
saat lstrik masuk,” ujpmya

"Selama puduban tahun [n-
donesia mendeks, ki baru
menssitkin lstrik tahun lah
Pak Jokowi sudals dipal peny-
hargaan di mata kita (saya),”
ucap Diding Abu, tokoh ma-
syarukat sttempat,

(Bersambung km him 15 kol 1-3)

demun(m-ammml’uhumm“ ghio, ¥

p1e 3
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Harta Karun di Dalam Kulkas
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Key messages: Cold Chain

. Cold chain development is an essential integral element of growth in the food
sector and needs to be better integrated into agriculture and food policies,
strategies and action plans.

. Strategies for cold chain development should be adapted to specific commodity
groups, and geographic and socioeconomic conditions.

. Good management of the integrated steps, including maintenance, is needed,
recognizing that collaboration among multiple stakeholders involved in the
unbroken cold chain of a particular commodity is vital.

. Governments can provide key services, such as public infrastructure and
legislation, which can facilitate cold chain development.

. Education, awareness and capacity building are also critical service which
governments can provide = it’s about an habits and culture






REVOLUSI INDUSTRI 4.0

Ekonomi digital menjadi kunci peradaban revolusi industri 4.0 yang akan mendisrupsi banyak
aktivitas ekonomi dalam proses bisnis industri

Internet of
Things (loT)

» Mechanization Robotisasi
» Steam Power

SS Drone g %
Production
» Electricity

‘ Industrial
» Computer & Revolutio
Automation Genome ‘

« Cyber Physical

System y

Artificial Intelligence
Additive Manufacturing (Al)

(AM)/3D Printing




Indonesia ATKearney

The Indonesian 4IR can be a game changer for Indonesia’'s
economic growth

Implications of Indonesian economy / industry environment for the 4IR

GDP Growth Contribution Impact of 4IR s Direct impact
Indirect impact

From 2000 to 2016, GDP growth
has mainly been driven by:

« Consumer expenditure (55% of

4 Industrial

_ Revive
Revolution Production

growth) Sector
= Investment (36%)
: Build
With support from government Robust
spend (10%), but only minimal net Economy Better
export (-1%) labor
market Position
Enhance
Kickstarting net exports will be Investment Improve
the trigger point to unleash the Country
indonesian economy growth Enhance Financial

Government
Spending Strength

potential

1. Gross Capital Formaton
Souwce: The Word Bank; AT, Kearney



Indonesia

ATKearney

5 sectors were selected for 4t Industrial Revolution
implementation priority sectors

Sector Prioritization Matrix

Impac

Low

.
Basic Metal g Non-Metal Goods

® Food & Beverage

Chemical
@

Electronics, etc.

Metal Goods 'ﬁggﬁfr?::y
@

® Textile, Apparel

® Wood & Fumniture

e o Indust. Trans.
Paper Industry Eqpt. (Auto)

. @ Py
Pharmaceutical Tobacco I‘Rubber a
e Process. Plastic Goods
goal, Oil & Gas . e
efinery ewelry
‘Valuable Goods

Low
Sowce: AT, Keamey, World Bank, BPS

High
Feasipbiny

Top 5 Sectors

Food & Beverage

~7T0%
mfg. GDP

Textile

~60% mig.
exports

Automotive

65+% mig.
workers



Path to Food & Beverage 4.0 needs to involve revamping of
upstream sector and enhancement of manufacturing sector

E K.,

Path to Food & Beverages 4.0
* Largest domestic market in the region

2

Improve upstream agri-sector productivities by
— 30% of ASEAN total 1) technologies e.g. yield mgmt. (loT/ Big Data)
* Abundant agricultural resources
— Global #5 in total agriculture production volume' e Empower SME segment by funding and

« Consumer shift to modern packaged food technology support e.g. technology bank, eCommerce

« Existence of globally competitive players )
— e.g. Indofood, Mayora ng;: ::hﬁgrlky chain efficiencies e.g. build better

Challenges

o Enhance modern packaged food productions by
product innovations e.g. incentivize R&D

* Highly fragmented industry
— 80% of labor force in SMEs

5 3 Scale up the industry by leveraging domestic

* Limited technelogy adoption in SME segment large demand (build economies of scale)

* Poor productivity in Upstream (agriculture)

» Underdeveloped cold-chain infrastructure 6 ) Accelerate export and be the regional #1 F&B
* Rising food safety issues pldi sl

1. 2014
Souwrce: AT, Hearmay



"Quo Vadis” Produklivitas

Adhi S Lukman
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an dan terakiir & Bekesi
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fikat peamgausan, Presiden Joka
Widody menyebat sumber dagn
mamisa sabapad Keluatan besar
bangss Indonesia. Scaelah peme-
hanganan infrsstroktuy, peme-
rinkeh mengalihican perhatian
myn pada e biiusan SPM [o-
dinwsia vany unggul.

SIS B [ 1
sigplaan SDM unggul scjak din
hnl fodwoental Lt Jodonesi
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pars-nezara lak, Perysata I
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ma priduktivitas nasional, Sn
na s gy buns 1
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I'Il:i.ll.-\l.l\llcﬁ Nusizsd  (LPN
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dang-Undang No 1372006 (Pasal
40) serta Perpres Na S002005
LEN pwmpunya g membe-
rikan saran <dan pertimbangsn
kepads presicen dabun perumus-
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produktivitss dan peningkatan
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20172018, inCeks thira suing wlo-
bal Indooesia secarn wmum me-
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Ll

Tetapl nustils Ji peringhast keer-
pat di ASEAN di bawnhy Singa-
P, Malayses Jws Touiluod
Apchila dibedsh Yhih cadam
schiap pilae ponbentokan davas
suiny, peningkatan Indomesin se-
Fayian hezar tertolongg olbeb wspek
Iingkurgan makrockanami dan
skala pesar nlksl 57 dwi 7).
Kedua pilar ini karcna antgerah
Than YME & s Leduoesia
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(504 yang loar bisss dan pen
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SDM . dalamn inedielapi owre-
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memasnkt era diglelsusl dun
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rerjach Karvos Kecepstan ardxe-
s, struklur demografi. tans
farmasl digital, perkemiboouton
cepat telnologi buban balaa, dan
plobelisasi perdaganman Meng-
badap? fenamera ini membutish
kan perababn: paadiins Jdan
etos kerju semue unsur hangsa.

LME masgih fensah, tecermin
ari masih tirgginyn biagn biayva
yimg ek perlusadiradincy ool
(peringkat be133) dan rendsh.
nau partEipest pessmpuan dakim
sngkatan ke (peringkat
ke-135), Indoresian ausil bero-
Lo dengan upah minimum dan
tuenpeng taudil Bl Lokl ke-
tenagakerjun, sementars nognm

o Tie sucksdy inemikivkan upssh Ser-

dusurkan produktivitas, atama

SABTU.

tisnsi, dan toansformas) digital.
Perasythal redalasi jug tertinggal
menghadupe kecopatan permbali-
an s=hinggs teckadang tmhul
masalah dan kenflik kepentingan
st digntaliansl dilecepkar
Karxlisi TR juga tak janh ber-
bida dergan LME D secnbilun
varkoel, dua di antarurys helum
cukup aplimal. Varisbed pengu-
nu_internes hanyn wemempati
voatan Ke-109 sanseatar jumlah
n internct fved-booad-
e unutan k=103 Ini teckait
i hargdunsn infrastrulcar don

Untuk  praduktivitis  tenags
keia (200170, di Asia Ipdomess
harus puss di peringkat e 100 i
bawal: Saygspass, Malavsia, dan
Thailand. Prochiktvitss jan zerja
¢ Asia meowgulon hal yang
m:».l.n Indoncsin mene mpatt
wl kz-ln dm,-,;m u.uu:n

wi !
mentorn terkalt untuk ¢
Juss cakupan  program
gangan nastonal dao ik
o pendidikan wokssi dergan
harapen S0V Indovests sk
mengbodapd dunia kesja Ini ho
nyn =ebagan keell Gari tindakan
ayuts untuk memperbatki pa
cuktivitss. Perlu gernkan lebik
holistik untuk mengatasi keter-
tngnmdan

Perlama, merghidupkan kem-
hali Gerskan Penimghatan Foo-
dukivitas Nasicnal (GPPN). Tni
butean hal bara kurena sefax Ode
Fru sudah pernab dicananglan,
tetapl pasang sueat ditelas ss-
man. Dalam rorga wrlaksana.
s GPPN secars Bolistik, becss-
lunjutan, dan terintegrasi scha
gaimana amanat Newacita butls
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6, "Meningkatkan Produktivitas
Ralgvee dan Daya Suing di Pasar
Talenssivnal”, perhy dihoss pa-
vung hularn sebapgal acuan se-
mia pibsk (pemecintb, dunia
ussha, dunia pendidilenprofesl,
dan iaeywukal). LPN mercka
mundusican diterhitian mstrukst
presiden seoaged Ly awal agar
hisa cidukurg seenua unsar, dan
dibarapran dengan bodaya “pa
ternalis” akam ambuh “bodaya
produkbivitas" di masyarakat,
Redua, pengembengan  [eja-
ring kckoubagsan GPPN sebagai

keherbieiion bukou produktivi-
tus, Dunia pendidikan menjadi
Drgrian jejaring wajib memasuk-
0 kurilalum  produlktsitas
ol pendidikan dasar, sssuai
Awrupan Presiden merpersiap-
0 SDM sejak dind

Kesign, sistem pengupahan
bvardansrkin priduktivitas
(SPIRP) dan sistem hagi hastl -
cukisitas (SEHF) Juwus disdugsi
seperti di beberapa negarn maju,
Halind mendeoong ekonons ber-
keaddilun agar peleetjn mendapet-
kan pendapetan Oib besur, serta
dunia usitha menghesillan ba-
rang din jasa dengsn hmu per
unit lebih mussh.
comnat, pemerital -
i cunlah apresias atas keher
b produktivicas, Salaly satu
dilabukan missinya
Puramakara

lamjutan, Kelirn, per
produklivitas  serts
pentingnyn proculaivitss IRK
gt delertingalan
diprioritndean, LEN schagsl nso-
lor peogdgerak dan juga swana
serta prazamaremya pero direvi-
Lidisus: Seder LEN dinsukun milik
semua, bakan hanva millk gsta
Fementerian

g

Human Resources

Menurut Presiden, memper-
siapkan SDM unggul sejak dini
hal fundamental bagi Indonesia
untuk dapat bersaing dengan ne-
gara-negara lain. Pernyataan Pre-
siden- menegaskan, infrastruktur
dan SDM merupakan faktor uta-
ma produktivitas nasional. Se-
mua unsur bangsa harus me-
nyadari pentingnya produktivitas
dalam setiap kegiatannya.

Productivity, Skills &
Competencies
are Essential & Important

Sebagai introspeksi, kebesaran
SDM dan SDA saja tak cukup
untuk bersaing dewasa ini.




Government’s Support
~ Sustainable Agro Industry
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Economic Policy Packages for Business & Investors
Should be consistently executed and improved

STIMULUS TO HELP BUSINESS AND INVESTORS DURING GLOBAL ECONOMIC SLOWDOWN

@ 95ep 2015

+ Deregulation
+ Strategic Project

* 3 Hours Permit
Issuance Program

Acceleration * The abolition of VAT
+ Encouraging for the transport
housing for low- industry
income « Integrated Logistics
Facility
@snov201s @ 4Dec2015

+ Acceleration of Land
Certification Process

» Development of SEZ
« Ease of Water

Supply + TaxIncentives for
+ Simplifying the labor intensive
Import Licensing for industry
Pharmaceutical
products

@ 28Apr2016
« Simplification of
Licensing
Procedures,
Duration and Cost of
Starting a Business
in Indonesia

D 24 Aug

@ 295ep2015 () 70ct 2015

» Lowering Fuel and

+ Accelerating
development of
affordable housing,
by reducing,
integrate, and
accelerate the
licensing process

@ 15 0ct 2015

« Fair Wages system,

« Decrease in Tax

Electricity Price simple and can be Revaluation of F C O ]\l
« Simplification of projected Assets - .
Land Permit for * The ease and + Eliminating double 70\ J Eoe [
Investment activity affordability of taxation of REITs
+ Expanding Small Small Business
Business Loan Loans
Recipients
@ 210ec2015s @ 27san2016 @ 11Feb2016 ()29 Mar2016
* One Map Policy « Acceleration of « Easeof Investment ° Publishing RETs and
* Refinery Construction for Restrictions oﬁ‘:f;(gzms
construction Electrical loans)
* Incentives for the Infrastructure « Indonesia Single Risk
Aviation Industry * Meat Price Management - ISRM
Stabilization * Pharmaceutical
« Deregulation in the Industry Development
Logistics Sector

2016 @ 10 Nov 2016

« Creating a roadmap
for the nation’'s e-
commerce industry:

@ 15Jul2017

* Cost reduction for
freight and logistics
* Opportunities for

+ easing and logistic insurance and
widening access vessel maintenance
to funding + Strengthening

» offer tax National Single

incentives, etc. Window

) 31Aug2017

« Task Force for business
licensing process,
checklist licensing at
economic zones and data
sharing for licensing
* Regulator reforms and
single submission system

@230t2015 | |NDONESIA 2015-2019 |
OMIC

Perpres
91/2017
Task Force

Inpres 7/2017

Pengendalian
Kebijakan di
Lingkup K/L



Relaxation on Foreign Investment ﬁ«
Relaxation of Negative Foreign Investment List will promote healthy competition and growth from BKPM

investments
Increase in Allowed Foreign Stake (Before and After Relaxation)

Sport center; Pharmaceutical Raw Materials
Film processing lab; crumb rubber Restaurant; Bars Manufacturing

493 L . :ID e e e

Cold storage

49 100
%o

Private Museum; Catering; Apparel

Key reforms in Negative Toll road operator; Distribution; Manufacturing: Exhibition &
Foreign Investment List Telecommunication Testing Warehousing snuiacturing, Exhibition
conventions

* Revision of “Partnership”
category to refer to
partnership with 95% 100 33h 67%
micro, small, and medium o %

enterprises (MSMEs)

519 67% '
* Grandfatherlaw:ifa

particular SEEILTE tlght?" n MProfessmnatl. :?"::_'"E; Gu:-t gﬂu“&n Consultancy for Telecommunication Provider
the future, existing foreign anagement; Air lransport >uppo with Integrated Services

investor does not need to Services; Travel Bureau Construction
1]
55% ' 67% ' 55%' 67% '
OF, Bank Mandiri Workshop — 4 April

comply with tighter stake

* Strengthen implementation
of negative investment law
through active roles from 31% 67%
;M

Ministries, Agencies and
Regional Governments
42
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What industry need? - Creating a Competitive Product to GVC

*Technology
*Disruptive
economic
°Innovation

Consumer’s
preference INDUSTRY &

TRADE

Natural

Resources

ADDED VALUE
PRODUCT,

SAFE , Halal

*Marketing

purpose

Gov. rolicy
& other

supporting

possible with
technology marketplace

4/6/2018
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{GAPMMIY

remarkable
maonesia

Thank you
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